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The annual meetings of the International Monetary Fund (IMF) and World Bank took place this
year in Bangkok, Thailand. Selected highlights are summarized below. (See Chronicle, 10/15/91 for
previous coverage of the joint meetings.) Oct. 14: At the conclusion of the IMF and World Bank's
Development Committee session, Chilean Economy Minister Alejandro Foxley said environmental
conservation is essential toward achieving both sustained economic growth and the reduction
of poverty in the Third World during the 1990s. Foxley, who served as chair of the Committee
meeting, said participants were "convinced that trade will be the key element for developing nations
over the next decade, and free access to markets will be essential" to ensure viable development.
Participants at the IMF Interim Committee meeting called on the 155 member-nations of the two
Bretton Woods institutions to "reexamine unproductive expenditures in the areas of defense
and subsidies" aimed at overall public spending cuts. Oct. 15: Lewis Preston, new World Bank
president, told assembly participants that the bank's two primary goals over his five-year term will
be economic growth and the reduction of poverty. According to Preston, theories on growth have
replaced ideological controversy, and private sector potential has substituted for the role of the state.
Preston cited Chile and Mexico as examples of what individual governments can do to reduce the
impact of their foreign debt burden, and of balance between government and the market. With
the end of the Cold War, a realignment of government spending priorities is not only possible, but
recommended. Preston pointed out that many developing nations spend more on weaponry than on
education and health. Speaking on behalf of Latin American and Caribbean nation representatives,
Venezuelan Planning Minister Miguel Rodriguez proposed that the World Bank create two new
credit facilities. One of special loan "windows," to finance social welfare support programs, was
described as follows: * Terms would fall between concessionary loans disbursed by the World
Bank's subsidiary, the International Development Association (IDA), and the bank's credit for
medium-income nations. * Governments obtaining loans under the new facility would be required
to provide at least 25% of total program costs. * A prerequisite would be the adoption of a national
low- income support program, to include specific proportions of respective federal budget assigned
to education, health and nutrition. The second facility would be comprised of donations to provide
technical assistance toward the start-up of nutrition, education, public sanitation, job training, and
related programs. Next, Rodriguez requested that the IMF and the World Bank include evaluation
of social welfare indicators e.g., nutrition, health, primary and secondary education, use of family
planning measures in respective structural adjustment programs. The minister stated that social
indicators, including income distribution statistics, should be part of the two institutions' everyday
methodology, alongside balance of payments criteria and environmental impact assessments. (Basic
data from AFP, 10/14/91; EFE, 10/15/91)
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